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Disclaimer

THIS PRESENTATION IS NOT AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL SECURITIES IN ANY JURISDICTION OR AN INDUCEMENT
TO ENTER INTO INVESTMENT ACTIVITY. THIS PRESENTATION HAS BEEN PREPARED BY THE REPUBLIC OF GUATEMALA (“GUATEMALA") SOLELY
FOR INFORMATION PURPOSES. THIS PRESENTATION DOES NOT CONTAIN ALL THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. NO PART
OF THIS PRESENTATION, NOR THE FACT OF ITS DISTRIBUTION, SHOULD FORM THE BASIS OF, OR BE RELIED ON IN CONNECTION WITH, ANY
CONTRACT OR COMMITMENT OR INVESTMENT DECISION WHATSOEVER. THIS PRESENTATION IS NOT FINANCIAL, LEGAL, TAX OR OTHER
PRODUCT ADVICE.

NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE AS TO, AND NO RELIANCE SHOULD BE PLACED ON, THE FAIRNESS,
ACCURACY, COMPLETENESS OR CORRECTNESS OF THE INFORMATION OR ANY OPINION CONTAINED HEREIN. THE INFORMATION CONTAINED IN
THIS PRESENTATION SHOULD BE CONSIDERED IN THE CONTEXT OF THE CIRCUMSTANCES PREVAILING AT THE TIME AND WILL NOT BE UPDATED
TO REFLECT MATERIAL DEVELOPMENTS THAT MAY OCCUR AFTER THE DATE OF THE PRESENTATION. NEITHER GUATEMALA NOR ANY OF ITS
AFFILIATES, AGENTS, DIRECTORS, EMPLOYEES, OFFICIALS OR ADVISORS SHALL HAVE ANY LIABILITY WHATSOEVER (IN NEGLIGENCE OR
OTHERWISE) FOR ANY LOSS ARISING FROM ANY USE OF THIS PRESENTATION OR ITS CONTENTS OR OTHERWISE ARISING IN CONNECTION WITH
THIS PRESENTATION.

The presentation may contain statements that reflect Guatemala’s beliefs and expectations about the future. These forward-looking statements
are based on a number of assumptions about the future, some of which are beyond Guatemala’s control. Such forward-looking statements are
subject to certain risks and uncertainties that could cause actual results to differ materially from those contemplated by the relevant forward-
looking statements. Guatemala does not undertake any obligation to update any forward-looking statements to reflect events that occur or
circumstances that arise after the date of this presentation.
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Guatemala At-a-Glance

Quick Recovery and Still One of the Strongest Growth Momentum in the Region

Largest Economy in Central America

GDP 2023 YE USD Billions
= Bordered by Mexico to the northwest, ( )

Belize to the northeast, Honduras to the 104.4
east and El Salvador to the southeast

86.5 83.4
= 42,042 square miles (108,889 square
kilometers).
‘\z.(‘ » Estimated population of 17.8 mm in 34.9 34.0
2024 17.4
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...and One of the Lowest Fiscal Deficits in the Region

Fiscal Deficit as of December 31, 2023

Lowest Leverage Among Peers

Public Sector Debt (% of GDP) as of December 31, 2023
83.8 0.7

60.9 662 694
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Sources: Guatemala: Bank of Guatemala. Other countries: IMF, World Economic Outlook Database

Debt to GDP; ROC Preliminary figures as of April 2024




Key Environmental & Social Policies of Guatemala
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Climate Change Policy

e Creation of a National Climate
Change Policy

. . CONTRIBUCION NACIONALMENTE
e Signature of the Paris  DETERMINADA, GUATEMALA 2021

Agreement in April 2016 and
ratification in January 2017

* Introduction of the Nationally
Determined Contribution
(NDC) within the framework
of the Paris Agreement,
committing to:

Politica Nacional
de Cambio Climatico

GHG _ -22.6% by
] 11.2% by 2030 2030
Non- 80% of clean

GHG energy by 2030

= The Government also supported the National Low Carbon Development
Strategy, developed with the support of USAID, as an official roadmap for
climate change mitigation in the country

= The development of Early Warning Systems

*Guatemala accounts for 0.08% of global GHG emissions

Development Policy

Creation of a National Development Plan
K'atun 2032, including the following
priorities:

* Provide social protectionas a
mechanism for individual and
social development

* Guarantee food and nutritional security, especially
boys and girls under five years old

Reduce maternal, infant and child mortality
* Reduce general morbidity and mortality

* Develop comprehensive sexual and reproductive
health

» Guarantee the coverage and quality of education

* Reduce illiteracy, with emphasis on the population
between 15 and 24 years old

+ Climate change adaptation and mitigation

» Conservation and sustainable use of forests and
biodiversity for climate change adaptation and
mitigation

» Sustainable management of water resources to
achieve social, economic and environmental objectives

» Increase in the participation of renewable energy in the
energy matrix, considering citizen participation and
culture, ethnicity and age

(1): National Development Plan K'atun 2032, National Climate Change Policy, Guatemala Updated NDC



https://observatorioplanificacion.cepal.org/sites/default/files/plan/files/GuatemalaPlanNacionaldeDesarrollo2032.pdf
https://www.marn.gob.gt/wpfd_file/politica-nacional-de-cambio-climatico-oficial/
https://unfccc.int/sites/default/files/2022-06/NDC%20-%20Guatemala%202021.pdf?bcsi_scan_bb2697c5e777b00b=0&bcsi_scan_filename=NDC%2520-%2520Guatemala%25202021.pdf

Overview of Guatemala's Sustainable Financing Framework R\ S

The framework establishes guidelines for an issuer of sustainable bonds

= (Green, social and sustainability instruments are expected to allow the
country to capture funds to finance or refinance, in whole or in part, o crriao e
budgetary expenditures that generate positive environmental and/or social ~ DEVELOPMENT
impacts based on the strategy for the fulfillment of the UN SDGs Ggf:‘:"'ALS

= The Republic intends to allocate an amount equal to the net proceeds of any green, social and
sustainability instrument to eligible green and/or social expenditures which promote
sustainability and contribute to climate change mitigation, conservation of natural resources
and/or to social development

Alignment with Market Principles

W\ iema

The The 3 The International
Green Bond (\ Social Bond (( Sustainability Bond Coial
Principles Principles Guidelines i

Association

Loan e {
SUSTAINABLE . LMA | Association LSTA Q APLMA
FINANCING The Framework follows internationally accepted voluntary best practice guidelines for

FRAM EWORK transparency, disclosure and integrity:
OF THE REPUBLIC OF GUATEMALA v" ICMA Green Bond Principles, 2021 (GBP)
ICMA Social Bond Principles, 2023 (SBP)

ICMA Sustainability Bond Guidelines, 2021 (SBG)
LSTA/LMA/APLMA Green Loan Principles, 2023 (GLP)

A NN

LSTA/LMA/APLMA Social Loan Principles, 2023 (SLP)

MOODY’S Guatemala has obtained a Second Party

The Framework and Second Party Opinion are available on Obinion F Moody’
. . L7 . pinion from Moody's
the Ministry of Public Finance website RATINGS y




Eligible Green & Social Expenditures in the Framework \ o e

Eligible categories in line with the Principles and UN SDGs

= A maximum look-back period of 3 years will be applied from the date of issuance of the instruments for eligible expenditures originated through operating expenses
(OpEx); and such limitation will not apply to those carried out through capital expenditures (CapEx), which will be communicated prior to each issuance where possible

= The full allocation of SFI net proceeds will be finalized, to the extent possible, within the second calendar year following the issuance of the instruments

Eligible Green Expenditures

Q & [

Renewable Clean

energy transportation Green buildings

/M og®

Sustainable water and Terrestrial and

wastewater aquatic biodiversity
management conservation

Sustainable management
of living natural resources
and land use

Climate change
adaptation

Eligible Social Expenditures

60 @ & &

Food securit
and sustainab{e Affordable fecess o
food systems housing

Employment

essential .
generation

services

Eligible Social Expenditures seek to achieve positive social
outcomes in Guatemala, especially, but not exclusively, for the
following target population:

Living below the Underserved Population with low
poverty line population educational level

SR
el
Unemployed Indigenous
people peoples
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Responsibilities of the Ministry of Public Finance (MINFIN)

The MINFIN will evaluate and select projects, allocate an amount equal to net proceeds to Eligible Expenditures and

o

reportits allocation and impact

Ministry of Public Finance (MINFIN)

Management of Proceeds

Allocates an amount equivalent to the net
proceeds of the instruments to Eligible
Expenditures

Process for Project Evaluation & Selection

Oversees the process of evaluating and
selecting expenditures that meet the eligibility
criteria

Reporting & External Review

Publishes annual reports starting the calendar
year after the issuance until full allocation

* Incorporates government process for
evaluation of public investment projects,
which includes environmental components,
adaptation to climate change and risk
related to natural disasters

The total amount expenditures
allocated to Eligible Expenditures, by
category

The share allocated to new and
existing Eligible Expenditures;

The amount pending allocation, if any
A complete summary list of current
instrument-funded Eligible
Expenditures

* The net proceeds of any issuance will be
transferred to the general accounts of the
Republic

Alloca-

tion

* While instruments are pending allocation,
the Republic's internal records will show an
amount at least equal to the net proceeds
outstanding while their allocation to
Eligible Expenditures is completed

* Reviews, at least annually, Eligible
Expenditures and uses financial and risk-
based metrics, as well as the impact that
expenditures will have on various ESG
metrics, to determine the amount of
available proceeds that should be allocated
to each category

A qualitative description of Eligible
Expenditures allocated to
instruments;

The intended impact of the Eligible
Expenditure allocated to the relevant
instruments, in accordance with the
indicative impact metrics
Information on the methodology and
assumptions used to calculate and
evaluate the impacts of Eligible
Expenditures, if applicable

* Unallocated proceeds, if any, will be
temporarily held as cash or cash
equivalents in accordance with Public
Credit Office policies, until allocated to
Eligible Expenditures

* Removes Eligible Expenditures that no
longer meet the eligibility criteria and
replacing them with new ones as soon as
possible (ideally within a 12-month period)

Support from various Offices and Ministries National Treasury External Verification of Allocation Report
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Solid Economic Fundamentals and Growth

Workers’ Remittances Remain a Strong Driver of Growth -.and Strong Net International Reserves
(US $Bn)

(US $Bn) Il international Reserves / Public Debt (%)

CAGR
$19.8
N '
$20.9 20.0 $21.3
$10.5 $11.3 $18.5 $20.
$14.8
2019 2020 2021 2022 2023 2019 2020 2021 2022 2023
Consistent Foreign Direct Investment Stable Foreign Direct Investment
As of December 31,2023 Germany IS,:;E,I (Us $8n) CAGR [ Foreign Direct Investment (mm US$)
Spain o
South Korea @ v
Colombia
England Panama $3.5Bn
Peru Acquisition of 45.0% of shares of a
telecommunication company
(US$2.2 billion) by the I
Luxembourg Luxembourgish Company Millicom.
$1.0Bn $0.9Bn
El Salvador
Mexico
\ Honduras
15:4% e e b 2019 2020 2021 2022 2023
United States Dominican Republic

Sources: Guatemala: Bank of Guatemala, Ministry of Public Finance, Non-U.S. dollar amounts are translated to U.S.
dollars at the official exchange rate for each year-end date




Disciplined Fiscal Policy and Increasing Collections have Reduced the Historical Deficit ¥ Y “GUATEMALA
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Government Fiscal Revenues

Improving Tax Collections

US$mm US$mm
@ 10.0%
$12,023 $13,023 @ . @ @ @
$8,645 $8,296 $10,638
12,1971
11,431.3
2019 2020 2021 2022 2023 10,085.5
Total Public Expenditure 8,130.8 7,806.0
US$mm
g © © @ >
12,483 $13,519
$10,032 $9,921 $11,089 $
2019 2020 2021 2022 2023 2019 2020 2021 2022 2023
I % of GDP
... Continuing with Narrow Fiscal Deficit... While Expanding the Monetary Base
Fiscal Deficit (% of GDP) Monetary Base (US$mm)
CAGR
$17,408.3
$14,963.1 $15,745.5
-1.2 17 -1.3 $13,252.9
2.2 ' $10,290.9
-4.9
2019 2020 2021 2022 2023 2019 2020 2021 2022 2023

Sources: Guatemala: Bank of Guatemala.



Guatemala’s Sound Monetary and Exchange Rate Policy
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Maintaining Current Account Surplus Inflationary Pressures are Stabilizing
Current account surplus (% of GDP) Monthly Inflation Rate (% change in CPI)
0,
5.0% 0.
6.5 -
6.0 -
55
5.0 -
3.1% 45 1
40
3.5 3.1 3.1 3.1
2.2% 3.0 | ! ! !
2542
1.3% 2014
1.5 1
1.0
05 -
O-OC_Qhh>\C_D')Q."‘>UC.Q*‘->\E_D')Q."‘>UC.Q¥‘->\E_D')Q"‘>UE_D¥‘->\E
B SR Eo 330 R PSS 2823230588858 853780288882883
2020 2021 2022 2023 I gl dJdUQYNgeEagllgulQQ8gRaueelaaldsddis
Stable Foreign Exchange Rate Conservative Monetary Policy to Curb Inflation
Exchange rates (Q per US$1.00) Nominal Monetary Policy Leading Rate (%)
—@— Average Period 550 .
8,00 7 55 7%5.00 >£5.00 500 500 500
5.0 4 N4./5 1 ! |
' & 4.25
775 4 e /. 45 V.-4£9 .
' —— 4.0 A 3.50
351 N300
250 30 N 275 275
: | 2.25
25 2.00
2.0 175 175
7'25 . 1.5 A
1.0 4
0.5 4
7'00 T T T T ! 00 CE S C D C L C e b L C L L N LS C L C Lo C L D C L C L e OIA> C = = e
SSUGEOS0F oS00 SC 5050502305050 505058305538 50505083C0550 5250008005
2018 2019 2020 2021 2022 2023 :‘?< O£< O§< O§< O§< O:m< O£< O£< O;‘?<( O§< OE'.“{ O§< O§<§—~ <$z§§<§—\

Sources: Guatemala: Bank of Guatemala and Bloomberg




Guatemala Maintains a Conservative Debt Profile
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One of the Lowest Debt to GDP ratios in the Region

Public Debt (2023, % of GDP)

With Balanced Debt Composition

Public Sector Debt Breakdown by Currency (December 31, 2023)

83.8
609 61.1 66.2
52.2 53.1
40.3 4‘| .3 44.5
27.2 External Debt 43.8%
. Internal Debt
= S ) © g S o) S I S
© 35 e = & = = ke
© 9 IS S o 8 3 &
3 = () o
Prudent Maturity Profile...
Maturating Debt by Year (principal amount US$mm)
Internal Debt
External Debt
3,471 3136 3,248
2,888 2717 2.744 2,877 2,794 2,736
2,456 1,728 2,526 2 400
1701 ' 1,692 969 1,787 1435
| . 1,708 2,035 1,674 1,417 1.705
1,743 1,747
— 1,097 1,444 S 1,036 842 1,359 1,063 1,109 695
2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Sources: Guatemala: Ministry of Public Finance, Bank of Guatemala. Other countries: FMI, World Economic Outlook Database
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Guatemala Retains its Close Relationship with Multilaterals, the FMI and the United States

GUATEMALA
Main Multilateral Agencies has Constantly Supported the Country. As of December 31, 2023, 35.9% of Guatemala s Total
External Debt was with Multilateral Institutions ) ) )
Multilateral Support During the last Five Years
i IDB Us$ MM
o L5% - World Bank @ @
ultilatera CABEI
4,582.1 $4 713.1 $4,648.8
Il Others (1 $ $4 402.9 $4,469.5
Debt to private Sl 46.1%
creditors (bondholders)
Billateral
Multilateral Financing
Breakdown 2019 2020 2021 2022 2023

Public Sector External Debt Breakdown by Creditor (2023) B
% of Total External Debt

Close Relationship with the United States

* In June 2022, the Vice President of the United States, Kamala Harris, announced the new U.S. government initiatives and investment
commitments from the private sector for the Northern Triangle of Central America

*  That announcement included a new commitment with private companies to invest more than 1.9 billion dollars in Guatemala, Honduras and EL
Salvador, the creation of a Central American Service Corps (CASC) and an initiative to further empower the women of the Northern Triangle and the
western hemisphere

* InJanuary 2024, President elect President-elect Bernardo Arévalo formed a new government, and held meetings with the Administrator of the
United States Agency for International Development (USAID), Ms. Samantha Power

 In March 2024, Vice President Kamala Harris, after meeting with President Arévalo, announced that the United States intended to provide US$170
million for development, economic, health and security assistance for Guatemala, subject to Congressional notification, including a planned
USAID investment of US$135 million

+On March 18, 2024, the High-Level Economic Dialogue (HLED) between the United States of America and the Republic of Guatemala was held in
Guatemala City, with the purpose of strengthening the bilateral relation and to stimulate sustainable, inclusive and equitable economic growth,
that accelerates the creation of jobs

(1) Others: International Fund for Agricultural Development, Organization of Petroleum Exporting Countries
Sources: Guatemala: Ministry of Public Finance, Bank of Guatemala. Other countries: IMF, World Economic Outlook Database
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